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Foreclosure Prevention Gains Little Ground 

Voluntary nature, rising unemployment and underwater homeowners impede 
progress of foreclosure prevention program 

Washington, DC –Today, the Treasury Department released figures for the Home Affordable 
Modification Program (HAMP) through April of this year. The numbers show that roughly 
300,000 borrowers have received a permanent modification under the program. Meanwhile, 
foreclosure filings continue at a rate above 300,000 for the 14th straight month, according to 
Realty Trac.  
 
“The latest HAMP numbers continue to be underwhelming. While it’s clear that some progress 
has made, it’s been incremental at best. The program is positioned to help a very modest 
percentage of borrowers weather the storm, but not to end the foreclosure crisis. At these levels 
of prevention, the foreclosures will continue to gnaw away at the economy,” said John Taylor, 
president and CEO of the National Community Reinvestment Coalition (NCRC). 
 
“It’s clear that servicers are not getting the job done. Almost as many homeowners have been 
allowed to drop out of the program as have been helped by it, and nearly a million homeowners 
are eligible for the program but can’t be helped because their servicer is not participating. 
Congress and the Administration need to look at requiring servicers to participate and adhere to 
strict foreclosure prevention guidelines. They should also enact proposals to create a broad scale 
principal reduction program as well as expand assistance to unemployed homeowners, as Senator 
Casey’s amendment to the financial reform bill would do,” continued Taylor. 
 
The addition of new data is helpful, but even greater transparency is needed in the HAMP 
process. For example, race and other forms of discriminatory treatment may play a role in the 
servicing process, as supported by recent research. Better information about the sustainability of 
loan modifications over time would also be helpful,” said Taylor. 
 
A recent study of loans in the Washington, DC area by NCRC found that African Americans 
were almost 20 percent more likely and Latinos were 90 percent more likely than white 
borrowers to go into foreclosure, even controlling for credit score, and other neighborhood, loan 
and borrower characteristics. A survey of loan counselors by NCRC similarly found race 
disparities in the loan modification process. 
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